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Fish and Wildlife Service

DIVISION OF FINANCIAL MANAGEMENT

Financial Management Memorandum FMM 2007-002
Title: Financial Assistance Agreements FFS Guidance
November 27, 2006

Purpose: To update FFS instructions relating to Late Fees / Interest Payments on Financial
Assistance Agreements.

Background:

FFS Bulletin 01-06 provided the specific laws and FFS instructions to ensure that Financial
Assistance Agreements (Budget Object Class 41--) did not incur late payment fees. In addition,
OMB Circular A-110 states that “When the reimbursement method is used, the Federal awarding
agency shall make payment within 30 days after receipt of the billing, unless the billing is
improper.” Although payment must be made within 30 days, prompt payment rules do not apply
and no interest shall be made on late payments.

Impact:

FFS Bulletin 01-06 is appended to ensure late interest is not paid on financial assistance
agreements. To avoid paying interest charges for late payments on Assistance Agreements,
Federal Financial System (FFS) users must enter an “N” in the “Prompt Pay Typ” field on all
payment documents for Assistance Agreements. The attached Payment Instructions for Late
Fees/Interest Payments on Assistance Agreements provides details of proper procedures for
entering payment documents for Assistance Agreements to FFS. These instructions are to be
followed by FWS Regions and the DOI NBC and were effective beginning October 1, 2006.
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DIVISION OF FINANCIAL MANAGEMENT
PAYMENT INSTRUCTIONS

for

Late Fees/Interest Payments on Assistance Agreements
Effective October 1, 2006

Assistance Agreements are covered by OMB Circular A-110. OMB Circular A-110 states that
“When the reimbursement method is used, the Federal awarding agency shall make payment
within 30 days after receipt of the billing, unless the billing is improper.” Although payment
must be made within 30 days, prompt payment rules do not apply and no interest shall be made
on late payments.

Beginning October 1, 2006, enter an “N” in the “Prompt Pay Type” field for all payment
documents for Assistance Agreements. This practice will avoid interest charges for late

payments on these agreements.

Example showing payment made under the new procedures:
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Type an “N” in the
Prompt Pay Type
for all Assistance
Agreement
Payments.
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